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DIRECTORS’ REPORT

The Board of Directors of $.G. Fibre Limited (SGF) is pleased to present the 48™ Annual Report
and Audited Financial Statements of the Company together with Auditor’s Report for the year
ended 30" June 2016.

The Auditors have issued a qualified report. The directors would like to comment on the
qualifications as under:

i} The Company owes Re.165.343 million, as mentioned in note 14, 15 and 16 to the
financial statements, to the associated Company S. G. Power Ltd. The operations of
the Company have been shut-down for the last many years temporarily due to
unfavourable market conditions. Payables 1o S.G. Power Lid. are well secured
because SGF have fixed assets of Rs.585 million at revalued amount. Hence, there is
nothing to apprehend about the Company's inability to settle its liabilities. The
Company has provided confinmation to its associated undertaking that the amount of
Rs. 165.343 million is due from the Company and would be settled on priority basis
once the operations recommence. As per SECP order we were required to charge
mark-up on outstanding balance of receivables that should not be less that the
borrowing cost of the Company. Mark-up of Rs.10.654 million was provided as per
the said dircctive. Since the Company has not borrowed any funds from any bank or
financial institution, the mark-up accrued has been adequately charged for carlier
period and it has not been provided in the current financial vear.

i) The Company has suffered loss of Rs.23.655 million (before tax) and loss of
Rs.14.600 million after tax for the year and the accumulated losses as at June 30,
2016 stand at Rs.760.013 million. The manugement will be undenaking new lines of
businesses which the sharcholders have approved in the EOGM held on June 06,
2016, The funds requirement will be met from the sale of machinery and additional
funds will be mobilized through other means. Keeping in view the new lines of
businesses 1o be undertaken, the management believes that there is no doubt over the
Company’s ability to become a going concem in due course of time, Hence. the
financial statements do not need any adjustment,

i} Due to closure of the factory operations for the last many years and adverse financial
health of the Company. it has no option but 10 value the directors” loans at historical
costs. As such it has not been found possible to comply with requirements of 1A5-39.

) The related partics transaction. records and ledger are available with the Company.
However. there have been some difficultics in tracing the old record due o non-
availabiliny of staff. =

v} The management is of the view that the sales tax and income tax refunds could be
settled. However, the management is considering abou writing off the same in due
course of time if the present status cogiisd.

Vil The factory has remained closed for the last many vears and there e no short-term
and Jong-term cmplovees in employment. Compliance with TAS- 19 peraining to
accounting and disclosures could not be applied,

FINANCIAL RESULTS.

The performance of your Company during the year under review has not been satisfactory as the
aperation of the Company shut down since December 2006 due 10 adverse market conditions.
However, the Company has been able o dispose off some additional old machinery and gained
profit of Rs.6,186 million. It was necessary 1o dispose of the old plunt and machinery as the
market value is falling each year and the directors have decided to enter into new lines of
businesses which have been approved by the shareholders in EOGM held on June 06. 2016,
Moreover, the Company has rented out a small portion of its premises to generite adequate
income for managing day 1o day expenses of the Company. Rental income of Rs.14.857 million
has been garmed during the year,

Following are the financial results for the vear ended June 30, 20§ 6:

Rupees

Sales ———

Cost of Sales (4.374.41¥)
Ciross Loss {4.374.418)
Admin & Selling Expenses (3R.523.429
Chher Income/Loss (19,242 892)
Financial charges {17,995
Loss before 1axation 23,672.950)
Loss after taxation (14.600,240)

FUTURE OUTLOOK

The management is hopeful that the new lines of businesses, as approved by the sharcholders in
EQGM held on June 06, 2016, will usher new era for the future of the Company and revival
fruits will be shared by all the shareholders in the coming vears.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

In accordance with the requirement of the Code of Corporate Governance 2012 of Securitics and
Exchange Commission of Pakistan, the Directors hereby confinm that:

e The financial Statements for the year ended Junc 30, 2016 prepared by the i
present fairly its state of affairs, the results of its operation, cash flow and change in
equity.

s Proper hooks of accounts of the Company have been maintained,

+ International Accounting Standards, as applicable in Pakistan, have been followed in
preparation of financial statements.

&  Appropriate accounting palicies have been consistently applied in preparation of financial
statements and accounting estimates are based on reasonable and pradent judgement.

s There are no significant doubts upon the Company’s ability o continue as a poing
concern after it enters into new lines of businesses.

« The Company's system of internal control is sound in design and has been effectively
impl ted and conti Iy monitored.

s There has been no material departure from the best practice of Code of Corporate
Governance as detailed in the listing regulations.

* The Directors, Chief Exccutive and their spouses and minor children did not carry out
any Lransaction in the shares of the Company during the vear.

s Key operating financial data for the last five years in summarized form is annexed.
s Compliance of Code of Corporate Governance is annexed.

«  Certain non-compliances mentioned in the Auditors’ Review Report are due 1o the fact
that the Company is closed for many years. These shortcomings will be addressed as
soon as the Company recommences business.




The Board held six mecting during the year. The attendance by each Director was as follows:

Name of Director No. of meeting attended

Mst, Zubaida Khatoon
Mrs. Ghazala Ahmed
Mrs. Tania Asim

Mr. Sohail Ahmed

Mr. Asim Ahmed

Mr. Hidayat Ali Shar

Mr. M. Khurram Khawaja

= B WM

Leave of absence was granted to directors who could not attend some of the Board meeting.
AUDITORS

The present Auditors M/S Muniff Zisuddin & Co., Chanered Accountants, retires and being
cligible, offers themselves for re-appoinument. Audit Committee recommended for their re-
appointment for the year ending June 30, 2017.

AUDIT COMMITTEE

The meeting of Audit Commiltee were held during the year ended June 30, 2016 as required by
Code of Corporate Governance for review of Quarterlv/Half Yearly, Annual Account and the
related matters. The meeting was also attended by the External Auditors as and when required.
The composition of the Comnuttee 15 as follows:-

Mr. Sohail Ahmed Chairman
Mr. Asim Ahmed Member
Mrs. Ghazala Ahmed Member

ACKNOWLEGEMENT

The Directors of your Company offer their sincere gratitude 1o the sharcholders, institutions for
their support and assistance.

SHARE HOLDINGS PATTERN

The Pattern of Shareholding as on June 30, 2016 is annexed.

On behalf of the
Board of Dircctors

Sohail Ahmed
(Chief Exccutive)
Karachi October 06. 2016

S.G. FIBRE LIMITED
BALANCE SHEET

AS AT SEPTEMBER 30, 2016 September September
2016 2015
NOTES Rupees Rupees
NON-CURRENT ASSETS
Froperty, plant and eguipment 4 579.462 605 618,650,225
Long term deposils 5 95,714 95,714
CURRENT ASSETS
Stores and spares B - -
Stock - in - trade 7 - -
Loans, advances. prepayments and other receivables B 40,691,612 40,691,612
Cash and bank balances L] 5,238,884 1,690,969
45,930,496 42,382,581
625,488,815 661,128,521
SHARE CAPITAL AND RESERVES
Authorized share capital
15,000,000 Ordinary shares of Rs. 10 each 150,000,000 150,000,000
Issued, subscribad and paid-up capital 10 150,000,000 150,000,000 |
Share premium 337,400,000 337,400,000 |
Accumulated loss | 765,072,406 l?ﬁ5.?32.9?6]
% B72,4 92, 976)
Surplus on revaluation of fixed assets 463,093,374 477,332,738
185,420,968 b J62
NON-CURRENT LIABILITIES
Deferred liabilities 1 57.819,808 67012218
Long term loan 12 0 (1]
Loan from directors 13 197,494,064 206,994,064
55,313, 4,008,
CURRENT LIABILITIES
Creditars, accrued and other liabilities 4 102,557,936 106,046,136
Interegfon short term and long term loan 15 10,654,243 10,654,243
Curredt portion of long term loan 16 71,422,097 71.422,097
Overdua amount of long term loan 16 0 0
Provision for Taxation 119,700 0
184,753,976 188,122 476
CONTINGENCIES AND COMMITMENTS 7 - -
L] 625,488,815 661,128,520

The annexed notes form an inegratl pan of these firancia? statements,

S.G. FIBRE LIMITED

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2016

2016 2015

NOTES RUPEES RUPEES

Sales 18
Cost of sales 19 (5,515,870) (6,397,708)
Gross loss (5,515,870) (6,397,708)
Administrative and selling expenses 0 (3,223,760} (1,918,549)
Operating loss (8,739,630) (8.317.257)
Other income 21 3,680,691 2,236,872

(5,058,939) {6.080,385)
Financial charges 22 | i
Provision for doubtful debts | |
Loss before taxation (5,058,939) (£.080,385)
Pravision for taxation

-Current i
-Deferrad i }
Loss after taxation {5,058,939) {6.080,385)
Loss per share - basic and diluted 23 10.34) (0.41)
The annexed notes form an integral pan of these financial stalements.
-
‘Chief Executive w TN Director
S.G. FIBRE LIMITED
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2016
-
Issued,
subscribed and Capital reserve Aceumulated Total
3 S loss
paid-up capital
I Rup |

Balance as at July 1. 2015 150,000,000 337,400,000 (758.652,581) 272,262,591}
Lass for the quaner ended Seplember
30, 2015 (5,058,939) (5,058,939)
Balance as at Sep 30, 2015 300.000,000 674,800,000 (764,711,530} (444,760,419)
Balance as at July 1, 2016 150,000,000 337,400,000 (780,013,467 (272,252 591)
Loss for the guarter ended Seotember
30, 2016 {5.058.929) {5.058.939)
Balance as at Sep 30, 2016 450,000,000 1,012,200,000 (T65,072,406) {722,071,949)

The annexed nates form an integeal part of these financal stalements,

Chief Executive Director

Chief Executive

Director



S.G. FIBRE LIMITED
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30TH, 2016

1.
1

1.2

2.
24

24

FX

ar

STATUS OF THE COMPANY

The Company was incorporated in Pakistan as a public limiled company and its shares are isted at Karachi Siock
Exchange. The principal activity of the C. is filament yam, The registered office
und production facility of the company are situated at B-40, S.1.T.E.. Karachi.

Going concern

The company has suffered loss of Rs. 5.058 million during the 15t guanen (&6.080 million in 2015} and accumulated
toss as a1 Sepl. 30, 2016 stood at Re 765.072 million (T65.732 million in 2015). Filament Yarn Indusiry in Pakistan
is In omwnous sluation due to adverse fiscal and market g In high cost of
producticn Bnd dumping of cheap product from Ching Bnd other countries. Frequant increases in the cost of
anargy and hike in cost of financing IS leading this industry lowaerds crisis, Consaguantly the managomant of the
company had decided fo the of tha as of O 2006 1o =1

the interest of stakehalders. The Filament Yarn ion s ing with the go itiati
revive the industry and to avoid resulting In the the
premisie 1o meel its adminstrative cost and to reduce it losses.

1o take 0
has rented out it

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Statement of compliance

Thasa financial uulmonlu have bq-n s In wlm o i as

in Pakistan nnc q f the Comp: 284 A, ol of

such i mnoﬂing [PFRS) muuﬂ by the 5 board as

Il‘ﬂ nmﬂi-d under the o of the C . 1884, the requi of the
o . 1984 or msued by “I‘m and Eachlnga Commues-on of Pakistan difier

whh the of these . the req of tha © 1984 o the

of tha sRid directives lake precedance,

Basis of measurement

These linancial sistements have been prepared under the i cost - excapl for of

held-for-trading investment which are staled at fair vaiue.
Acerual basis of sccounting

These financial statemants are prepared under accrual basis of accounting except cash flow statermeant which is
prapared under cash basis of accounting.

Use of estimates and judgments

The preparation of financial in ity with i . in
Pakistan, requires the Wb make i that aflec lhe application of
policies Snd Uve reponied BMaunts of 8ase1s. liBbilbes, income and swensel

The esti and are based on historical experience and various other Tactors that are
beleved 16 be urvder the . the results of which form the basis of making judgmenis about
e carrying velues of sssels and lisbilites that are not readily apparent from ofher sources. Actual results may
differ from these estimates.

The and are i on an ongoing basis. Revislens to accaunting csllmulea
are recognized in the perlcu |n which the estiimale is revised d the revision affect only that period, or in the perioad o
the revision and future period i the revision addicls both current and fulure periors

Functional and presentation currency

These financial are pi in Rupees which is the company's funclional currency.

Recent accounting developments

2, 5 and 10 that are not yel effective:

The ing revised . &r and i =
ae applicable in Pakistan wousld be effective fram the d
interpretation:

wilh respect o approved accounting standarcs
& mentioned balow againgl the respective standards or

Effective date
{accounting periads
beginning on or after)

Stangards or interpretation

1A% 27 Saparate fnancial staloments (Amerdments ) danusry 1, 2015

IFRS 10 o firancial ) January 1, 2015

FRE 11 Joirt Arrangements danuary 1, 2015

IFRS& 12 Disclosure of interests w clhers entities (Amendmenis) January 1, 2095

IFRS 13 Falr value measurement

The above and are aither nol relevant to Company s GEeralions or are not

expecied to have significant impact on the Companys financial stataments other than certein increaned
disciosures

asccounling standarcs
periods baginning or: o

In addition to the above and \ imp 1o the
have also been issued by IASE, Such imp are g y effactive for
atter July 01, 2014

« Standards, and interp during the year:

. Amendments and inen, of accounting

During the year. the G new | revised

becorme eflective

. IASE Effective date
{annual periods

Standard or Interpretation beginning on or atter)

IFRS 8 Operating Seaments. July 01. 2014
1A5 16 Propertv. plant and eouloment - fAmendment] Julv 01, 2014
145 24 Intanaible Assets - [Amendment) July D1. 2014
1A5 38 Related Partv Disclosure July D1, 2014
1A5 40 Investrnent Prooerty Julv 01. 2014

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Tangible assets

Flagd assets are siated @t cost loss accumulated deprecation excep! leasehold land which is stated a1 cost,
Dapreciation is charged to income applying the reducing balance maihod without considenng extra shifi worked.

anrnclmnn on acditions il nhurgou for the full month in which an asset is put 1o use and on disposals up 1o the
manth
Mumntwnance and normal repairs are charged 1o income as and when incurred. Major renewals and improvements
are capitalizisd and the assets so replaced, if any, are retired. Profit er loss on disposal on tixed assets is
recogned in income currently.

Progery. plant and equipment have been revalued, Surpius arsen on revaluation of these

ots has been
i of

credited to surplus on revaluation of proparty, plant and account with tre req
sacion 235 of the Companias Onulmlnce. 15984 and shall ba hald on the balance shes Wl realzaton, Revaluation
d-ourl with ity 1o ensure thal the carrying amaunt of asseis does nol differ malerially from

|h¢ tair vatue. To the extent of inaumonlnl depreciation charged on the revalued sssels, the relaled surplus on
revaluation of these assels (net of deferred taxation] is transferred directly to equity.

Intanglble

Computer sofiware licenses scquired are capitalized on the basie of cost incurred to acquire and bring 10 use the
specific software. These costs are amortized over their estimated usalul life of five years using the diminishing
balance method, n

Capital work-in-progress

Capital work-in-progress is sialed at cost. H consists of expondiure incurred and advances made in respect of
tangible and intangible assats in the course of their construction and instaliation. Transfers are made 1o relevant
fixed assets calegory as and when assels are availabie for use.

Stores and spares

Stores and spares excluding items i transit are valued 8t lower of averaga cost or nat realizable value.

Provision is made for slow moving and obsolate Rems, Nat realzable value signifies the estimatec selling price in
tne ordinary course of loss cost of and ost ¥ 16 make the
Itaem in transit are valued al cosl comprising invoice values plus other charges incurred therean aceumulation 1o 1ne
balance sheet date

Stock-in-trade

Stock of raw and packing materals. excepl those in Iransit, and semi-processed and finished goods are valued at
he lower of maving average cost and net reslizable value. Average cost in relation 1o finished goods represant
prime cost Bnd approp porion of and excise duty paid thereon. Semi-processed
goods are valued at direct cost only. Nems in-ransil are stated &l cost comprising Invoice values plus other
charges paid thereon to the balance sheel data. Net realizabie value is determine on the basis of estmated seling
price af the product in the ordinary course of business less cost necessarly 10 ba ncurred for its sale.

Trade debis

Thase are recognized and carried a1 original invoice amount less an allowance for uncollectible amount. An
estimate for doubtiul debts is made when collection of the full amaunt is ne longer probabée. Debts consldared
irrecoverable are writien-off.

Cash and cash squivalent

Cash and cash eguivelents are carried in the belance sheat &t cost, For cash flow statemant, cash and cash
equivalents comorise cash in hand, deposi hald with banks and outstanding balance of running fimance facilities
availed by the company.

10,

1.

Impalrmant of assets

Whmre mciaatons Saist et e carrying Pt O a0 maaet in grester T B8 SSUTAled Ieooearable BTG I 5

i A ity S GO aranie smausnt

Assats under finance leese

Thva Tor Nued masets acauired unds

=p...-¢.'. oy iyl
Gn e cutslending liabilly. Cwepreniation s charged o e

P Brvarcial Statomments.

Whe rale Siatlnd in respective note 16
Financial liabilitles

Financial kailities nre 1o tne af e
finmncial inoiie: o, AR e finances., rnning finence, deponis
AlL Scimviofus Rubaitie s wri iikiky recogedsad at ot vebion W e telr velus of i e llior! erivd o1 it
il Tiruarcial labiibes, held Tor Foaing Gre cormed o1 IS valse ong Bl oter financal
ara a A —

Compensated abssnaes
I tre perac M wiich the Sbaerrces aie s ned.

Tha company aecounts 1or these bane
Tanation

Currant

Fruvision for aurrent ts.
e Lan Tatate Svatabie. § Ny, Of MU tax 0.8 percent
Daferred

Cruterrea tax (5 Drovided weing bty method or an barween the carrying
Srmounts of sEsets snd Nebiites Tor fioenciel reportieg SUTEOBSE B0 1he SMounTs Lsed Tor texelion purposes. The
SN O defared tea provicec o bassd on e e of o ot carryion
AMGunt of assets And RGITes U239 Tne FEleS SNENSd 81 Ihe DalANGe Bheat date. Defarres ax mesel o ecogroed
SNty 1o the axienl i probebis el falur e prolil wil bo avsieoie snag fhe credis cen be uiteed

Brafl retirement benefits

The Gompany oper i unfunded gratuty Sovering all smploye

G TRt E st il s st erdy 16

wary Wiws yaurs, bl g

Binoe the Company s aper

[ ARG By aDle 16 STEOYees N

Tha Braject Linn Grad FAmINOe f vaiLmtion o et gurer e
conmkated of lhe

bmasd n temsile inoase 51 e rate of aEUon sfer tekng it secount ex Cred
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Hmn St menmen ]
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Em-m.d ratiraman Bge B0 e
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2010 2018
NOTES RUPEES RUPEES
LONG TERM DEPOSITS

Soounty ooposE 95,714 86,714
[CNAL

STORES AND SPARES

apains g & it o

ETOCK - IN - TRADE
Ftavew rvalern s - -
Finshed goods - -

Lesn: Pravision sgainst cemaged siock = 2
Dispon

LOANS, ADVANCES, PREPAYMENTS AND
OTHER RECEIVABLES

Lonne

Advances - considersd good:
Incarme lan relundacie

Frapaymants:

W, 903,094

180,000 VB GOt
ma 21,070,508 21,070,800
= = 21,220, 23 220 506
BATIATT
3 469
WE6 1
AO.THE 818
40 6891 812

9.903.084

40,691 612

B.1 This inciudes receivablas from 5 G, Fowasr Limitad on sccount of real and ulililies smounting 1o Rs 6 760

milliara,

CASH AND BANK BALANGCES

Camh in hand 3,748 8118

Caan with Banks - Current account 5,338,138 1,882,850
5,238 884 1,690,060

ISSUED, SURSCRIBED AND FPAID-UP CAPITAL

5,200,000 Ordinary shares of Re 10 asch fully pad In casn 52,000,000 £2.000,000

5ATBEI0 Cramery shares of Fia 10 wech s lully paid Boenus

shares 54,158,100 B4 156100

2384, 300 Ordinary shores of Rs. 10 eacn s fully e ghl

snares 23,843,900 23,843,900

2.000.000 Sidinary shaes of A, 10 sach fuly pad in cash

(tomaign placement) 20.000.000 20.000.000

NOTES 2016 2015

RUPEES RUFEES

DEFERRED LIABILITIES

Daferrad ax linbllity attnbutable to revalustion surphus 48,747,595 55,910,008
Provision ter gratfy 11.1 5,383,785 5,303 788
Detarrad Karachi Eleatric Supply Corporation bill 1z 5,738,438 5,738,426
57, €7.012.21
111 The brask-up of amount recognized as labdity in 1he balance shost is s fallows:
of the Hmbility with the lest year Hgur = Ttk
Lisbility a8 on Junae 30, 2008 5,383,788 5383 785
Pravieran for the yaar - -
Adlusisl ioes recognized dunng ine yeer - -
Encess of book ity - -
ol il aledatbors i o s A 4 .
#3603, 708 CETERCTY
Benatite paid duning th yeme - 3
Liability as on Juna 30, 2010 5363785 LT ENT

11.2 Tris the e Imbikity of KESES bills to be finalyseiies and
payment made by the Company far the penod 'ram St 1988 1o Nov. 199 duw woexceasbiling.
The gettion fled by e Gompany was decided b of Sindh

Rarach repion aliing a reliel of Fe4.788.376 1o e Campany Bul Secimon s been appaked
bolore the Secreincy Irrgalion snd Power, Government of Sindh by both the parbes, Judgrsn on
Bopeal s Bl swsiled Bnd the company sspecis e further reliel of fe, 7 600,906,

11.3 Taxabie Temporary Dillerences

Finad Munets r ]
Disfurrad tax assets on gratuity

Lens: Tas Losses

Dlarfarreset tin asmet hos Not Deen cecogniced o mansgement o of the view mel fulue eamings o
e aatea of sucn Moy Mot b aveiae.

LONG TERM LOAN

Filsra Verdure Ci - 302,316,902
Lens LER - (80,463,381}
Less: Overdus smount of 100G lenm ieen - (241,853 521)

12,9 Fareign eurrency koan from Filoe Vaniure Capitel Limited wes siiained on non-nieces: bosis. Fe-
S g ey EAUMI 2015 s Wm w L Tom TRE ) w8 (e af flve

ymars. 1o the of e marre could not e made. Durng the yeer
wrded Jure 30, 2016 the lender. Fibre Venture Capitel Limited, waived off the losn due 1o current fnsnciel
poRtion of the campmny.

LOAN FORM DIRECTORS

Thia represents interast fres oan from
deckled by the Company.

terme have not yet been
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CREDITORS, ACCRUED AND OTHER LIABILITIES

2016 2018
NOTES RUPEES RUPEES
Trade creditors 14,718,072 16,826,959
Sacurity deposit payanks 3,407,695 1,662,700
Cihars 1,468,311 1.375.087
19,588,078 19,858,766
Due to associated undertaking 14.1 82.969 858 B6, 187,350
102,557 836 106,046,736
—_— e

14.1 Those are unsecured and the late paymant surcharge has bear wmvod by the sssociated
undenaking S.G. Powar Limited,

INTEREST ON SHORT TERM AND LONG TERM LOAN
Accrued Interest on long term lcan payable 1o 5.6 Power

Limited 10,654, 243
CURRENT PORTION OF LONG TERM LOANS
Long term loan payable 1o 5. G. Powsar Limited 71,422,097

Currant portion of long loan

OVERDUE AMOUNT LONG TERM LOAN

Cverdue amaount of long term loan - 241,853,521
Lass: Reversal of overdue smount due 10 loan waiw LER ] - (241,853,5621)

CONTINGENCIES AND COMMITMENTS
I} Legal e:aim filsd against the Company from Suppliars ware not achnowlsdged as Cetts
amounting 1o Rs.0.418 milion {2013 As. 0418 million)

() A gispute s persisting the and b Bank of Pakigian regarding the

aleged “Buy Back A and of and. Brel facts of the dispute ere that
underwriting of public fioatation of the shares of the was jointy oy National Bank of
Fakistan and Alied Bank of Pakistan. National Bank of Pakistan agreaed 1o underwrite 3,851,200 shares
of Rs 10 each 81 & premium of Rs. 48.50 per share. However the Bank insisied te wmpose 8 condiion
on the sponsors o enter into a “Buy Back Agreement” in respect of the share underwritten by them .
Corporate  Law Authority  (Securities  and Exchangs Commision of Pakistan) desired with their lettar
dated September 18, 1995 1o furnish an ting i without sny “Buy Back
Agresment™and the NBP vide its letter cated Cotober 27,1984 confirmad that this conditton  wil bo
deleted Thae Corporate Law Authorily through s vanous lotaer i, for itis L

MNational Bank of Pakistan vide it letter No. CCD: BE OB6/48 dated March 01, 1995 confirmed
' to the i

that they have no of e of the in the

mentioning in the said leter that Bank has not made @ny buy back agresment with the sponsors or
any othar parsan. The af the Comyg blishad in the papar aisa this fact that
TWhair underwriter has nol onlered eny buy beck’ a with  the ar any
oihar parson” . After puokic fostation. National Bank of Pakistan imposed the mileged condition of
declaration of dividend al the rate of 15 to 16 percent and the ing from the sp 1o buy Dack

the shares of the Company after 3 yesrs wihin @ pariod of one YRAT waE D50 oblaned by the bank, The
Company declared dividend for 16961997 and 1998 a1 15 percent, 20 percent and 16 parcent
respedtively. Howaver, dus ta the fallowing reason Company could not ectars dividand for the year 1995:

{a) The olact for public floatakon wes to raise funds for investmen! in naw plants and machineries 1o
produce high auality value added products for which a new Hat Channel Stretching plant along with ather
planis and WA [a] . Aftar of process of installation and commissioning, the
sum of Rs 4548 milion baing the cost of the plam, was capilslized which resulted in the charge of
depracistion amaunting 1o s 93,170 millen which can be atiributed 8s 8 major resson of loxs of As. 697 60
milion Suslained duning the yesr 1999

1B} Subseguent o fliing of the above suil, Mational Bank of Pakistan also fiea a Suit No. B-200 of 2000 dated
‘Cotobar 21. 2000 in the High Court of Sindh against the company and the sponsors =%

seeking enfarcement of "Buy Back Ag " and ot amount with profit ai 18

percent per annum from the date of suit il the by the and a ion that shares af
the company ba sold in the market and the net sale procesds be applied towards the adjustment of the
decretal amount

The sponsars are confident that they will 5uccead o cose in view of e Soumd legal posi
{€} Legal claims have besn lodgad by ex-smployess of the campany far wry of thair a
EMGIUMENS 0n acoeun! af 1neir employmeant with the company

(i) Two appeals beanng ne, K-137/2008 and K-T38/2008 both datec March 18, 2008 passed by the
Collector ot Sales Tax and Federal Excise (Appeals) Karachi is pending before the inland Appellate
Tribunal, Bench, Karachi, One appeal beanng no. K-190/2010 dated March 24. 2010 fled against the Ordar
s in - appeal no. 3264/2010. daled Fobruary 02, 2010 passed by the Callector of Gustoms (Appeals) Karnchi
{2 pending bafore the Customs Appellate Trbunal, Bench-ll, Karachi,

The management is of view that the aforessid cases involve certain law points and
likelihoad of Raving a favorable verdict in these matters.

oI5 Evary

2018 2015
NOTES RUPEES RUPEES
SALES

il = 2 =1

COST OF SALES

Electricity, gas. steam and water 63,302 147,310
Depreciatioh exponsa 5452 478 62680 398
5.515.870 S.M
ADMINISTRATIVE AND SELLING EXPENSES
Direciors' remunaration snd amenitias 450,000 450,000
Salaries, allowances and benefits 1.358,183 1,140,068
Buiiding malntenance 316,400 -
Generator Fuel/Repalr 167,000 24,040
Repairs and malnienance - 197950
Fent, ratas and tases 15,500 5.000
Depraciation expense 4 19,762 24,703
Proffessional Faa 807,215 63,350
Security 201 A 1,400
Postage and Shipping as0 80
Telephone and Fax 7.800 4.000
Frinting & Stationary 76O 3,408
Litility 12,000 -
Commission 68,000
3,223 760
2016 2015
HOTES RUPEES RUPEES

OTHER INCOME
3,680 2,236,872

antsl inCcome 91
3.680 691 2,206,872

FINANCIAL CHARGES
Bank charges andg commission = i

EARNINGS PER SHARE

23.1 Basic sarnings per share :
Lozs aftar taxation - rupess 15.058,039) 16.080,385)
Waeighted average number of shares 15,000,000 15,000,000
Loss per share - rupees ~ (0.34)

23.1 Diluted sarnings par share
Thare is no dilution afect on the basc |AMNINgs per shane of the company a8 Nare are no such
commitmants,

TRANSACTIONS WITH ASSOCIATED UNDERTAKINGS
T with 9% are 83 follows:

5.G. Powaer Limited:

Fayment of SUI gas bil

Repayment of lability

Rental income

RECONCILIATION BETWEEN TAX EXPENSE AND ACCOUNTING PROFIT

The company had sustained losses during the financial yoar due 1o that no provision for Inoome tax

is required for the said year.

DATE OF AUTHORIZATION

These financial statemaents were authorized for issue on 31 OCT 2016 by the Board of
Directors of the. Company.

GENERAL
Figures have been rounded off to the neares! rupee.

Chiel Executive Divecior



