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S.G.Allied Businesses Ltd
DIRECTORS’ REPORT

The Board of Directors of SG Allied Business Limited {formeriy S.G. Fibre Limited] is pleased to present the 49

Annuzl Report and Audited Financial Statements of the Company together with Auditor’s Report for the year
ended 30" June 2017.

The Auditors have issued a qualified report. The directors would like to comment on the

qualifications as under:

i) The Company owes Re 170.50 million, as mentioned in note 13, 14 and 15 to the
financial statements. to the associated Company S. G. Power Ltd. The operations of
the Company have been shut-down for the last many yecars temporarily duc 1o
unfavourable market conditions. Payables to S.G. Power Lid. are well secured
as S G A B L have fixed assets of Rs469 million at written down value. Hence, there
is nothing to apprehend about the Company’s inability to settle its liabilities. The
Company has provided confirmation to its associated undertaking that the amount of
Rs. 170.50 million is due from the Company and wauld be settled on priority basis

once the operations recommence. As per SECP order we were required to charge

mark-up on outstanding balance of receivables that should not be less that the
borrowing cost of the Company. Mark-up of Rs.10.654 million was provided as per
the said directive. Since the Company has not borrowed any funds from any bank or
financial institution, the mark-up accrued has been adequately charged for earlicr

period and it has not been provided in the current financial year.

ii) Due 10 closure of the factory operations for the last many years and adverse financial
health of the Company, it has no option but to value the directors” loans at historical
costs, As such it has not been found possible to comply with requirements of TAS-39.

1i1) The factory has remained closed for the last many years and there are no short-term
and long-term employees in employment. Compliance with 1A48-19 pertaining o

accounting and disclosures could not be applied.

FUTURE OUTLOOK

Subsequent to the balance sheet date, the management of the Company has taken initiatives for

the revival of the Company and developed new diversified business strategy, henceforth, the
Company has extended its business activities after getting itself restyled as SG Allied Businesses
Limnited on 24th August, 2017. Primarily, the Company has started the activities of cold storage
facility and dealing mn various agriculture produces. Moreover, the Directors will provide the

finance to the Company as and when needed.

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE
In accordance with the requirement of the Code of Corporate Governance 2012 of Securitics and
Exchange Commission of Pakistan, the Directors hereby confirm that:

e The financial Statements for the vear ended June 30, 2017 prepared by the management
present fairly its state of affairs, the results of its operation, cash flow and change in

equity.
s Praper hooks of accounts of the Company have been maintained.

e International Accounting Standards, as applicable in Pakistan, have been followed in

preparation of financial statements.

« Appropriate accounting policies have been consistently applied in preparation of financial

statements and accounting estimates are based on reasonable and prudent judgement.

= There are no significant doubts upon the Company’s ability to continue as a going

concern after it enters into new lines of businesses.

e The Company’s system of internal conirel is sound in design and has been effectively

implemented and continuously meonitored.

e There has been no material departure from the best practice of Code of Corporate

Governance as detailed in the listing regulations.

s The Directors, Chief Executive and their spouses and minor children did not carry out
any transaction in the shares of the Company during the year.

= Compliance of Code of Corporate Governance is annexcd.

« Certain non-comphiances mentioned in the Auditors” Review Report are due to the fact
that the Company remained closed for many years. These shortcomings will be addressed
as soon as the Company recommences business.

The Board held six meeting during the year. The attendance by each Dircctor was as follows:

Name of Director No. of meeting atiended

Mst, Zubaida Khatoon
Mrs. Ghazala Ahmed

Mrs. Tania Asim



Mr. Sohail Ahmed

Mr. Asim Ahmed

Mr. Hidayat Al Shar

Mr. M. Khurram Khawaja

Leave of absence was granted to directors who could not attend some of the Board meeting.
AUDITORS
The present Auditors M/S Muniff Ziauddin & Co., Chartered Accountants, retires and being

cligible. offers themselves for re-appointment. Audit Committee recommended for their re-

appomtment for the vear ending June 30, 2018,

AUDIT COMMITTEE

The meeting of Audit Committee was held during the year ended June 30, 2017 as required by
Code of Corporate Governance for review of Quarterly/Half Yearly, Annual Account and the

related matters. The meeting was also attended by the External Auditors as and when required.

The compesition of the Committee is as follows:-

Mr. Schail Ahmed Chairman

Mr. Asim Ahmed Member

Mrs, Ghazala Ahmed Member
ACKNOWLEGEMENT

The Directors of your Company offer their sincere gratitude to the shareholders, institutions for
their support and assistance.

SHARE HOLDINGS PATTERN
The Pattern of Shareholding as on June 30, 2017 is annexed.

On behalf of the
Board of Directors

Sohail Ahmed
Chief Executive
Karachi October 03, 2017

SG ALLIED BUSINESSES LIMITED (FORMERLY, S.G. FIBRE LIMITED)
BALANCE SHEET

AS AT SEPTEMBER 30, 2017 September September
2017 2016
NOTES Rupees Rupess

NON-CURRENT ASSETS

Property, plant and equipment 4 477,548,396 579,462,605
Investment property 5 87,708,205 =
Long term deposits & 95,714 95,714
CURRENT ASSETS
Stores and spares - -
Stock - in - trade . =
Loans, advances, prepayments and other receivables T 7,918,012 40,691,612
Cash and bank balances 8 14,463,405 5,238,884
22,381,417 45,930,496
587,733,732 625,488,815
SHARE CAPITAL AND RESERVES
Authorized share capital
15,000,000 Ordinary shares of Rs. 10 each 150,000,000 150,000,000
Issued, subscribed and paid-up capital El | 150,000,000 | 150,000,000
Share premium 337,400,000 | 337,400,000
Accumulaied loss # (78‘!,110,591}| (765,072,4086)
(279,710,591) (277,672,406)
Surplus on revaluation of fixed assets 450,002,167 463,093,374
170,291,576 185,420,968

NON-CURRENT LIABILITIES

Deferred liabiliies 10 49,822,418
Loan from directors 11 183,354,874

57.819,808

243,177,282 TE5.3T3872

CURRENT LIABILITIES

Creditors, accrued and other liabilities 12 86,483,754 102,557,936
Interest on short term and long term loan 13 10,654,243 10,654,243
Current portion of long term loan 14 71,422,097 71,422,097
Overdue amount of long term loan 15 - -
Provisicn for Taxalion 5,704,771 119,700
174,264,865 184,753,976
CONTINGENCIES AND COMMITMENTS 16 -

587,733,732 625,488,815

The annexed notes form an integral part of these financial statements.

Chief Executive Director



SG ALLIED BUSINESSES LIMITED (FORMERLY, S.G. FIBRE LIMITED)

PROFIT AND LOSS ACCOUNT
FOR THE PERIOD ENDED SEPTEMBER 30, 2017
2017 2016
NOTES RUPEES RUPEES
Sales 18 241,122
Cost of sales 19 (356,850) (5,515,870)
Gross loss (115,728) (5,515,870)
Administrative and selling expenses 20 (9,870,779) (3,223,760)
Operating loss (9.986,507) (8,739,630)
Other income 21 6,616,388 3,680,691
(3,370,119) (5,058,939)

Financial charges 22 | i
Praovision for doubtful debts .
Loss hefore taxation (3,370,119) (5,058,939)
Provision for taxation

-Current 2,412,319 | ]

-Deferred i
Loss after taxation (957,800) (5.058,939)
Loss per share - basic and diluted 23 (0.06) (0.34)
The annexed noles form an integral part of these financial statements.
Chief Executive Director
S5G ALLIED BUSINESSES LIMITED (FORMERLY, 5.G. FIBRE LIMITED)
STATEMENT OF CHANGES IN EQUITY
FOR THE PERIOD ENDED SEPTEMBER 30, 2017

Issued,
subscribed and Capital reserve Accumulatad Total
& Z loss
paid-up capital
L Rupees :

Balance as at July 1, 2016 150,000,000 337,400,000 (760,013,467) {272,252,591)
Loss for the quarter ended September
30, 2016 (5,058,939 (5,058,939)
Balance as at Sep 30, 2016 150,000,000 337,400,000 (765,072,406) (277,311,530)
Balance as at July 1, 2017 150,000,000 337,400,000 (766,152,791) (278,752,791)
Loss for the quarter ended September
30, 2016 (957,800) (957,800)
Balance as at Sep 30, 2017 150,000,000 337,400,000 (767,110,591) (279,710,591)
The annexed notes form an integral part of these financial statements,
Chief Executive Director




SG ALLIED BUSINESSES LIMITED (FORMERLY, S.G. FIBRE LIMITED)
NOTES TO THE FINANCIAL STATEMENTS
FOR THE PERIOD ENDED SEPTEMBER 30TH, 2017

T
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3.8

STATUS OF THE COMPANY

The Company was incorperated in Pakistan as 3 public limited company and ils shares are listed at Pakistan Stock
Exchange. The principal activity of the Company was manulecwring of polyester flament yam, subsequent o the
year end. the Campany has diversifed into new business activities. The registared office and production facility of
the company are situated at 840, S1T.8 , Karachi

Going concern
The company has suffersc loss of Rs, 0.978 milion during the 1st quarerr (5.058 million in 2016} and
accumutated loss as at Sepl 30, 2016 stood 5t R8. 767111 milion (765.072 million in 2D15). hass conditions
indicate the existence of @ materal uncenainty that may cast significant doutt on Company’s ability to continue 6s
& geing concern and. thersfors, that it may be unable to realize is assets and and diecharge its fiabiites in the
normal course of business. The Company has 3 its ling of from the: ion of polyester
filamsnt yarn to other line of businesses, as the filament yam industry s st in crises. Subsequent to the balance
sheel dale, the managerent of the Company has taken inftialives for the revival of the Company and developed
new diversified business strateqy. henceforth, the Company has extended its business activities after getting itsell
restyled as 5G Allied Businesses Limited on 24th August, 2017. Primarily, the Company has started the actvites
of cold storage facility and daaling in various agricullure produces, Moreaver, the Oireciors will provide the finance
10 the Company as and when needed.

BASIS OF PREPARATION OF FINANCIAL STATEMENTS

Statement of compliance

Thase financial statements have been prepared in with apy as
i Pakistan. As per the requirements of circular No, CLDICCD/PR(11)2017 dated July 20, 2017 issued by the
Securities & Exchangs Commission of Pakistan (SECP) companies the financial year of which closes on or bafore
June 30, 2017 shall prepare their financial ststements in with the isions of the repealed
Companiss Ordinance. 1884 Accordingly. approved accounting Standards comprise of such Intemational
Financial reporting Standards (IFRS) issuad by the Inemational Accounting Standards board as are natified under
the provisions of the Companies Act, 2017, Wharever, the requirements of the Companies Act, 2017 or directives
issued by the Securities and Exchange Commission of Pakistan differ with the requirements of these standards,
the raquirements of the Comparies Act, 2017 of the requirements of the said direcives take precedence.

Basis of measurement

These financial statements have baen prepared under the  historical cost convention, except for measurament of
held-for-trading investment which are stated at fair value,

Accrual basis of accounting

These financial statements are prepared under accrual basis of sccounting except cash flow statement which is
prepared under cash basis of accounting.

Use of estimates and judgments

The preparation of finandial statements in conformity with approved accounting standards, as sppiicable in
Pakistan. requires the management to make judgments, estimates and assumption that affect the spplication of
rolicies and the reported amounts of assels, liabilities. income and expanses.

The estimales and associated assumptions are based on historical sxperience and various other factors that are
believad to be reasonable under the circumstances, the resulls of which form the basis of making jodgments about
the camying values of assets and liab: that are not readily apparent from ofher sources. Actual results may
differ from these estimates.

The estimates and undarlying assumptions ane reviewed on en ongoing basis. Revisions 1o accounting estimates
are recognized in the period in which the estimate is revised if the revision affect only that period, or in the period

of the revision and future period if the revision addicts both cumment and future periods.

Functional and presentation currancy

These financial stataments ars presented in Pakistani Rupee which is the company’s functional currency.
Recent accounting developments

tandards, intorpretations and am ents to approved : that are not yot effective:

rawised standards, amendments and interpretations with respect to-approved accounting standards
in Fakistan would be effective from the dates mentionad below against the respective standards or

The fallowi
as applicabl
interpretation:

Effectiva date
Standard, Interprotation or Amendment (aceounting periods
beginning on or after)

IFRS 1 First time adaption of Intemational Financial Reporting January 1, 2018
IFRS 2 & 2 Mihondments) January 1, 2018
IFRS & Financial instruments (Amendments) January 1, 2018
IFRS 12 Disclosure of interest in other entities {Amendments) January 1. 2017
IFRS 15 Ribenue from Contracts with Customers

IFRS 16 Leases

188 7 Staternant of Cash Flows (Amendments}

a8 12 Income Taxes {(Amendmants)

1AS 28 Investments in Associates and Joint Ventures January 1, 2018
TAS 40 Investment Property (Amandments) January 1, 2018
IFRIC 22 Forsign Gurrancy Transactions and Advance January 1, 2018
IFRIC 23 Uncertainty ower Income Tax Treatments January 1. 2013

The shovs standards, amendments and interprelations are sither not relevant to Company's operatiens or are nat
expocted to have signifigant impact on the Company's financiai sistements other than centain ncreased
disclosures.

A 1o the above ts and im rits 1o the following accounting standards
ean issued by [ASE. Such improvemants are generaly effective for accounting periods beginning on o
2017.

- ; and intarpre

Dirring the year, the folfowing new
becore effoctve

adopted during the year:

revised slandards, amandments and interpratations of aceounting standards

Standard or Interpretation

January 1. 2016

g January 1, 2016
Aits regarding the January 1, 2018
danuary 1, 2016

(Amendments bri
(Amen

Property, Plant and Equizmer
Intangible Assets (Amsndmert

SUMMARY OF SIGNIFICANT AGCOUNTING POLICIES
Tangible assets

Fixed assets are stated at reévalued amount less accumuiated depreciation. except lsasehold land which is stated
Depraciation is charged Lo income appiving the recucing balance method without consigering exira shift warked

Depreciation on additons is charged far the full month in which an assel is pul o Use and on GSpeSais Up to the
manth immediately preceding the disposals

Waintenance and normal repairs are charged to income as and when incurred. Major renevils and improvements
are capitaiized and the assels so replaced. if any, are retred. Puofit or loss on dispesal on fixed assets s
recognized in income currently.

Property, plant an¢ equipment have been revalued Surplus arisen on revaluation of these assets has been
credited to surplus on revaluation of property, plant and equipment account in accordance with the requirements of
section 235 of the Companies Ordinance, 1984 and shall be heid on the balance sheet till realization. Revaluation
is carriad-out with sufficient regularity 1o ensure that the camying amount of assels does not differ mater:
the fair value. To the extant of incremental depreciation charged on the ravalued assets, the related surpius on
revaluation of these assets (net of deferred taxation) = ransfered dractly 10 equity.

Intangible assots

Computer software licerses 2cquired are capitalizad on the basis of cost incurred to acouire and bring 1o use the
spocific software. These cos® are amortized over their estimated useful Ife of five years using the Himinishing
balanee method.

Capital work-in-progress

Copital work-in-progress s stated al cost it consists of expenditre incurred and advances made n respect of
tangibie and intangible assets in the cowrse of their construction and nstallation. Transfers are made ta relevant
fixra assots category as and when ussets are avalsble for use.

Stores and spares

Stores snd spares excluding slems in ransit are valued at lower of sverage eost or net realizable value

Provision i made for slow moving and obsolete items, Net realizable value signifios the estimated selling price in
the ardinary course of businesses less esimated cost of complstion and estimated cost necessary (o maks e
item in transit are valued at cost comprising invoics values plus ather charges ineurred therson accumutation to
the balance sheet date

Stock-in-trade

Slock of raw and prcking materials, except those 1t ransit, and semi-processed and finished goods are valuad at
the lawer of moving average cost and ret realizable valus. Average cost in rslation to finished goods represent
P

goods are valied at direct cost only, lems in-transit are siated sl cost camprising invoice values phus other

© cust and appropriate. portion of manufacturing expenses and excise duty paid thereon. Semi-processed

enarges paid thereon fo the balance shest data. Mel realizabiie value is determine on the basis of estimated selling
price of the product in the ordinary course of business less cost necessarily o be incurred for its sale

Trade debts

These are recognized and carmed 2t onginal invoice amount fess an allowance for uncoliectible amount. An
estimate for doubHul debts s made when callection of the full amount is no longer probabie. Debls considered
irrecaverable are written-off

Cash and cash equivalent

Gash and cash equivalents aré camisd in the balance sheet at east. For cash flow staterment, cash and cash
equivalents comprisa casn in hand, deposit held with banks and outstanding balance of runaing finance facilities
availed by the campany.

impairment of assets

Hnere indications exist that the carrying amount of an asset is grealer than ifs sstimated recoversble amount it i
written down immediately 1o its recaverable amount.



Assets under finance lease

The company aceounts for fised agsets acquired under finance leases by recording the assets and the related
Thess amounts are datermined on the basis of lhe discounted valus of minimum lease payments.
Financial chorges In respect af lsssss sntared Into ars allacalod in  mannor 50 o< 1o producs s canstent periodic
raim of change on the outstanding llabiily. Depresiation is charged fe income upplying ta diminishing baknce
method at the rate stated in respective note to the nancial stalements.

lities

Financial lial

Financial liabililies are classified according Lo the substances of the contractual agresmant entersd into, Significant

financial liablities are loans, short-lerm finances, running finance, depesits, craditers, acerued and other liabilities,
Al financial liabllities are initially recognized at cost, which is the fair valus of the consideration received at initial
recognition. Afler initial recognition financial liabilities held for trading are Garied at fair value and all olher nancial
habilities are measured at amortized cost,

Compensated absences.
The campany accounts for thess benefils in the pariod in which the absances are earnad.

31z Taxation

Currant

based an taxable income at the rate of texation after laking into SCount 14 cradit
aF minifun tax 0.5 percent of umaver, whichever is highar.

using liability method providing for all temporary differcnces between the carrying
at bilities for financial reporting purposes and the amaunts used for taxation purpeses. The
amount of deferred tax provided. is based on the expected manner of rellzation or estimating of the carrying
amount of acsels and liabilties using tax rates enected ot the balance sheet date. Deferred tax assel i
grized anly to e extent it is probable that future laxable profit will ba avallabls and the credits can by

313 Staff retiroment benefits

Tne Commpany operatas an unfunded gratuity scheme covering all cmployees. Provision is made annually based
on munagements estimates which are adjusted perlodically to agree with actuanal estimates. The actuaril
valuation is normally carried oul once in every three years. Acluarial gains and 10555 are recognized en a straight
line basis aver a poriod of 3 years. Since the Company's oparations have been shut down, there was no employes
in service duding the period and the amount payable fo amployess has been determined, there is no actuaral
issue involvad. Ths Prajact Unit Credit Methad of valuation was used 1o generate actuarial values. Principel
actuarial szsumptions consisted of the fallowing:

Rate of discount 9%,
Expected rate of increment of salary 8%,
Expected retirement age 80 years

214 Revenue recognition

Sales are recorded on dispaleh of goods to custamers, Other incoms is accounted far on acerug! basis.

2145 Forelgn exchange translation

Transactions in foreign currencies are recorded at the rates prevailing on the date of transactions. Assels and
liabiiities in foraign currencies are Iranslated inte Pak Rupees al tha rate of exchange nufing on the balance sheet
date except foreign exchange forward contracts which are recorded at contractual rates.

316 Borrowing cost

Al borrowing costs are caplialized up to the date of commissioning of the respected assets acquired out of the
proceads of such borrowing. All other borrowing costs are charged to income.

317 Related parly transactions and transfer pricing

Transactions wilh related parties are stated at arm's Iengln pnnoa detarmined in accerdance with lhe mathods
prescribed under the Companies Ordinance, 1964 istrative expenses are spportionsd en cost basis
whereas stor and spares are sold at average cost basis

312 Provisions, contingent assets and contingent liabilitios

Provisions are rocognized when the company has a present legal or construetive obligation as & result of past
events, il s probable that an outflow of resourcos embocying 2conomic benellls will be required 1o setle the
obligation and a reliable estimate can be made of the amount of the cbligation.

Centingent assets are not recognized and are also not disclosed unless an inflow of aconamis banofits is probable
and contingent labilties are nol recognized ang are disclosed unkess the prosability of an outliow of rasaurcos
emboaying beenomic benafits is remote,

3.18  Dividends and appropriation to general reserve

5.

Dividends and appropriation to general raserves ere recognized in the financial statements in the period in wiich
these are apprava

2017 2016
MNOTES RUPEES RUPEES
INVESTMENT PROPERTY
Reconciliation of carrying amount
COsT
Ason 1 July 194,310,081 .
Reciassification from property, plant 2nd equipment - Sy
As at 30 September 184,310,081 =
DEPRECIATION
Ason i July 104,352,848 n
- = pericd 2,248,928
=ssification from property, plant and equipment 3 &
0 Seprember 06,601,876
‘Written down value as at September 30, 2017 87,708,205 e
Rate of depraciation 0% 10%
LONG TERM DEPOSITS
Security deposits 95,714 95,714
95714 05,714
LOANS, ADVANCES, PREPAYMENTS AND
OTHER RECEIVABLES
Loans:
Advances - cansidored good:
Incame tax refundable 9,903,094 2.903.084
Less: provision against sales tax claim receivable (9,903,094} E
= 9.903.004

Prepayments:

Other receivables: =

Margin - letter of gurantes 150,000 150,000

Sales tax claims receivable 21,070,506 21,070,506

Less: provision against sales tax claim receivable _{21,070,506) -
150,000 31,220,506

oxr,.-ra EATN 8,571,471 8571471
Pravisian for irecoverable rent | {1,600,000)
Less: provision for doubtful debts {3,458) (3.459)

7,768,012 9,568,012
7,818,012 40,788,518
7,918,012 40.691 612

7.1 This includes receivables from 5.G. Power Limitad on account of rent and utilities amounting to Rs 6.750
million.

CASH AND BANK BALANCES

Cash in hand 30,838
banks - current account 14,432,567
o 14,463,405
2017
NOTES RUPEES
ISSUED, SUBSCRIBED AND PAID-UP CAPITAL
200,000 Ordinary shares of Rs. 10 each fully paid in cash 52,000,000 52,000,000
5,415,810 O« ary shares of Rs. 10 each as fully paid bonus shares 54,156,100 54,156,100
ry shares of Rs. 10 @ach as fully paid right shares 23,843,900 23,843,900
2.000.000 Ordinary shares of Rs. 10 each fully paid in cash
{forsign placement) 20,000,000 20.000.000
DEFERRED LIABILITIES
Deferred tax liability attributable to revaluation surplus 38,720,205 46,717,585
Provision for gratuity 111 5,363,785 5,363,785
Dafarred Karachi Electric Supply Carparation bill "z 5,738,428 5,738,428
— 45,622,418 57,819,808

9.1 The break-up of amaunt recagnized as liability in the balance sheet is as follows:
Recenciliation of the recognized liability with the lzst year figure is as follows:

Liability as on June 30, 2009 [ 5,363,785
Provision for the year

Actuarial loss recognized during the year

Excess of book provision over transitional lizbility recegnized

Charge far the year reported as salaries and benefits 3 -
5,363,785 5,363,785

Bensfits paid during the year - 2

Liability as on June 30, 2010 5.363.785 5,363,785

8.2 This taprasents the difference between the expected liabillly of KESC
By the Company far the pericd from Oct, 1988 to No
decided by the’ Electrical Inspactor, Gavernmer g
Company but decision ha: appealed before the Secratary Imigation and Power, Government of Sindh by both the
parties. Judgment o il awaited and the company expecis a further relie! of Rs. 7,630,996,

= to be finallysettied and payment made
ing. The patition filed by the company was

s s




9.3 Taxable Temporary Differences

Fixed Assels
Deferred tax assets on gratulty
Less: Tax Losses

Deferred tax assel has 1ot beon recognized as managern
asset may not be available

i5 of tha view that future earmings to the extent of such

11. LOAN FORM DIRECTORS
This represents interest free loan from spansoring directors. Repayment terms have not yet been decided by the

Gompany.
12. CREDITORS, ACCRUED AND OTHER LIABILITIES
Trade creditors 1,244,066 14,716,072
Eamest money 189,006
Security deposit payakle 6,503,615 3,407,695
Others. 2,243,939 1,465,311
10,180,626 19,588,078
Due to associatad undertaking 14.1 76,303,128 82,969,858
86,483,754 102,557,936
42.1 Thase are unsecurad and the late payment surcharge has baen waived by the associated
undertaking 5.G. Power Limited,
13. INTEREST ON SHORT TERM AND LONG TERM LOAN
Accrued interest on long term Ioan payable to $.G.Power
Limited 10,654,243 10,654,243
14, CURRENT PORTION OF LONG TERM LOANS
Long term loan payable to 5.G. Power Limited 71,422,097 71,422,097
Current portion of long loan = =
TIAZEDST T
OVERDUE AMOUNT LONG TERM LOAN
Cverdus amaunt of lang term loan - 241,853,621
Less: Revarsal of overdus amount dus to loan waiver 131 - (241.853,521

15. CONTINGENCIES AND COMMITMENTS
()} Legal claim filed against the Company from suppliers ware not acknowledged as dabis
amounting te Rs.0.418 million (2013 Rs. 0.418 milion)

{1} A disputo is persisting Gotween the company and National Bank of Pakistan regarding the
allaged "Buy Back Agresment” and declaration of dividend. Brief facts of the dispule are thet underwriting of
public floatation of the shares of the company was jointy undertaken by Mational Bank of Pakistan and Allled
Bank ol Pakistan, National Bank of Pakistan agreed to underwrite 3,851,200 shares of Rs 10 each &t a premium
of Rs. 48.50 per share. Howsver the Bank insisted to Impose @ condition on the sponsors  to anter into a “Buy.
Back Agreement” in respect of the share underwriten by them _ Corporate Law Authorily (Securiies and
Exchange Commision of Pakistan) desired with their lotler dated September 18, 1895 to fumish an ungualified
underwriting commitment without any "Buy Back Agresment™and the NEBP vide iis latler dated October 27,1984
confirmed that this condition wil be delsted The rporate Law Authority through its various lstter emphasized
for unconditional amangement

Nalional Bank of Pakisten vide its letier No. GCD! BE 096/45 dated March 01, 1995 confirmed

that they have no objection 1o the publication of the prospectus of the company in the newspageralsa. mentioning in
tho said lotier thal Bank has not made any buy back agreement with the sponsors or eny other person. The
prospectus of the Company published i the newspager alss contained this fact that “their underwriter has not
antared any buy back/ repurchase agreement with the sponscrs or any other person” . After public floatation,
Mational Bank of Pakistan imposed the alieged condition of ceclaration of dividend at the rate of 15 1o 16 percént
and ihe Lnderiaking from the sponsors to buy back the shares of the Company after 3 years within a period of
one year was aiso obiained by the bank The Company declared dividend lor 1996,7997 and 1998 at 15 parcent, 20
percent and 16 percent respectively. However, due 1o the following reasan Gompany could not declare dividend for
tho yoar 1698

(a) The object for public floatation was to raise funds for investment in new plants and machineries 1o produce high
quality value added products for which a new Hot Channel Stretching plant along with other plants and machineries
was imported. Aler completion of process of installation and Gemmissioning, the sum of Rs.454.8 million being the cost
of e piant, was capitalized which resulted in the charge of deprociation amounting to Rs.83,170 million which Gan be
atributed &5 3 Maor reasen of kass of Rs 9760 million sustalned durdng the year 1899

(b) Subsequent to fiing of the above sult, National Bank of Pakistan also fied a Suit No. B-200 of 2000 dated Ottobor
21,2000 in the High Count of Sinch against the company and tha spansars

seeking enforcament of "Buy Back Agreement” and payment of resultant amaount with profit at 18

pereent por annum from the date of sult Uil the payment by the company and a direction that shares of the
company be sold .0 the market and the nat sale procends be applied towards the adjustrment of the decretal amount

The sponsors are confident that they will succeed in their case in view of their sound legal position
{c) Legal claims have been lodged by ax-amployees of the company for recavery of their cutstanding
emoluments on account of their employment with the company.

Qi) Twa appasls beating no. K-13%/2008 and K-138/2008 both dated March 16, 2008 passed by the Golloctor of
Sales Tax and Federal Excise (Appeals) Karachi s pending before the Iniand Appsiiate Tribunal, Bench,
Korachi. One appeal bearing no. K-190/2010 dated March 24, 2010 filed against the Order - In - appsal no.
3254/2010, dated February 02 2010 possed by the Collector of Customs (Appeals) Karachi is pending before the
Customs Appeilate Tribunal, Bench-li, Karachi

Tha managament is of view that the aforesaid cases invaive certain law points and there is every

UKBIINGAS of having A favorable vergict in these Matters

2017 2016
NOTES RUPEES RUPEES
16. SALES AND SERVICES
Sates |
Service income from cold storage

17. COST OF SALES

Elsctricity, gas. stean and water 341,040 63,392
Depreciation expense 15,810 5452,478
356,850 11.813,578
18. ADMINISTRATIVE AND SELLING EXPENSES
Directors! remuneration and amenitios. 450,000 450.000
Salaries, allowances and banafits 1,922,591 1,258,183
Buikding maintenancs 847,000 316,400
Generalor Fuel/Ren. - 167,000
Rent, rates end toxes 601,480 15,500
Depreriation expense 4,849,208 18,762
Froffessional Fee 592,500 207,215
Conveyance 36,000 -
Postags and Shipping - 440
Telephone and Fax 34,000 7.500
Printing & Stationary 18,000 760
Utility 15,000 12,000
Commission 251,000 69,000
Audit Fae 353,000
9,870,779 1.919.548
19. OTHER INCOME
Remal income 6,616,388 3,680,691
6,616,368 3,680,641
20. FINANCIAL GHARGES e
Bank charges and commission - - -
21. EARNINGS PER SHARE
23.1 Basic earnings per share
Loss aftor taxation - rupees . (957,800) (5.058.939)
Weightsd average number of shares 15,000,000 15,000,000
Loss per share - rupees {0.06) 0:34)

23.1 Diluted earnings per share
There is no dilution effect on the bas
commitments,

eammings per share of the company as there are no such

22. TRANSACTIONS WITH ASSOCIATED UNDERTAKINGS
The refated porties comprise of the associated comparies and key management parsonnel. Datail of transactions |
balances with related parties during the year are as follows:
RELATIONSHIP WiTH THE
TRANSACTIONS: company

Kizy mansgemen: ersonne

=i cloctricity fram S 6. P Lo Aszicisted Eamy

*Rental inzema fram 5 6. Fewer Limied

Dirscizes reminaration

BALANCES:
Due to directors Ky management pemonne 193.354.874 84,064
S.G. Power Limited Aggociated Company 76,303,128 B2.989.858

23. RECONCILIATION BETWEEN TAX EXPENSE AND ACCOUNTING PROFIT
The company had sustained losses during the financial year due 16 that no provision for income lax
is required for the said year,

24. DATE OF AUTHCRIZATION
Thase financial statements were authorized for issue on 31 OCT 2017 by the Board of
Directers of the Company.

2

i

GENERAL
Figures have been rounded off to the nearest rupee.

Chief Executive Director
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