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DIRECTORS’ REPORT

The Board of Directors of $.G. Fibre Limited (SGF) is pleased 1o present the 48" Annual Report
and Audited Financial Statements of the Company together with Auditor’s Report for the year
ended 30® June 2016.

The Auditors have issued a qualified report. The directors would like to comment on the
qualifications as under:

1) The Company owes Re.165.343 million, 2s mentioned in note 14, 15 and 16 to the
financial statements, to the associated Company S. G. Power Ltd. The operations of
the Company have been shut-down for the last many years temporarily due lo
unfavourable market conditions. Payables w0 S.G. Power Lid. are well secured
because SGF have fixed assets of Rs.585 million st revalued amount. Hence, there 1s
nothing to apprehend about the Company’s inability to settle its liabilities. The
Company has provided confirmation to its associated undenaking that the amount of
Rs. 165.343 millivn is due from the Company and would be settled on prionity basis
once the operations recommence. As per SECP order we were required to charge
mark-up on outstanding balance of receivables that should not be less that the
borrowing cost of the Company. Mark-up of Rs.10.654 million was provided as per
the said directive. Since the Company has not borrowed any funds from any bank or
financial institution, the mark-up accrued has been adequately charged for earlier
period and it has not been provided in the current financial year.

i) The Company has suffered Joss of Rs.23.65% million (before tax) and loss of
Rs.14.600 million afier tax for the year and the accumulated losses as at June 30,
2016 stand at Rs,760.013 million. The management will be undertaking new lines of
businesses which the shareholders have spproved in the EOGM held on June 06,
2016, The funds requirement will be met from the sale of machinery and additional
funds will be mobilized through other means. Keeping in view the new lines of
businesses to be undertaken, the management believes that there is no doubt over the
Company’s ability 10 become a poing concem in due course of time. Hence, the
financial statements do not need any adjustment.

i) Due to closure of the factory operations for the last many years and adverse financial
health of the Company, it has no option but to value the directors’ loans at historical
costs. As such it has not been found possible to comply with requirements of JAS-39

iv)  The related parties transaction, records and ledger are availnble with the Company,
However, there have been some difficulties in tracing the old gecord due to non-
availability of staff.

v) The management is of the view that the sales 1ax and income tax refunds could be
setled. However, the 1 is considering about writing off the same in due
course of time if the present m:oﬂm

vi)  The factory has remained closed for the last many years and there are no short-term
and long-term employees in emplovment. Compliance with 1AS-19 pertaining to
accounting and disclosures could not be applied.

FINANCIAL RESULTS.

The performance of your Company during the year under review has not been satisfactory as the
operation of the Company shut down since December 2006 due to adverse market conditions.
However, the Company has been able to dispose off some additional old machinery and gained
profit of Rs.6.186 million. It was necessary to dispose of the old plant and machinery as the
market value is falling each year and the directors have decided to enter into new lines of
businesses which have been spproved by the shareholders in EOGM he!d on June 06 2016,
Moreover. the Company has rented out a small portion of its
income for managing day 1o day expenses of the Company. Rmulmmmeod'lis 14.857 million
has been efirmed during the year.

Following are the l'lmm.lal results for the year ended June 30, 2016:

Rupees

Sales —_

Cost of Sales {4,374.418)
Gross Loss (4,374,418)
Admin & Selling Expenses (38,523,429)
Other Income/Loss (19.242.892)
Financial charges (17.995)
Loss before taxation (23,672,950)

Loss after taxation (14,600,240)
FUTURE OUTLOOK

The management is hopeful that the new lines of businesses, as approved by the shareholders in
EOGM held on June 06, 2016, will usher new era for the future of the Company and revival
fruits will be shared by all the shareholders in the coming years

COMPLIANCE WITH THE CODE OF CORPORATE GOVERNANCE

In d with the requi of the Code of Corporate Governance 2012 of Secunties and
Exch ion of P the Di s hereby firm that:

. T‘hcﬁmmnl Statements for the year ended June 30, 2016 prepared by the management
present fmrly its state of affairs, the results of its operanon. cash flow and change in
cquity.

+ Proper books of accounts of the Company have been maintained.

s | 1 Accounting as apyp in Paki have been followed in
prep of i 1
*  Appropriate ing policies have been consistently applied in prep of financial
and ing are based on ble and prud g

* There are no significant doubts upon the Company's ability to continue as a going
concern after it enters into new lines of businesses.

* The Company’s system of internal control is sound in design and has been effectively

f d and ly f \

* There has been no matenial departure from the best practice of Code of Corporate
Governance as detailed in the histing regulations.

* The Directors, Chief Executive and their spouses and minor children did not carry out
any transaction in the shares of the Company during the year.

* Key operating financial data for the last five years in ized form is d

+ Compliance of Code of Corp Gor = d

* Cerain non h d in the Auditors’ Review Repon are due 1o the fact
that the Cumpmy is closed for Toany years. These slxmcumings will be nddressed as
s00n as the Comy




The Board held six meeting during the year. The attendance by each Director was as follows:

Eime of Director

Mst, Zubaida Khatoon
Mrs. Ghazala Ahmed
Mrs. Tania Asim

Mr. Sohail Ahmed

Mr. Asim Ahmed

Mir. Hidayat Ali Shar

Mr. M. Khurram Khawaja

Neo. of meeting attended
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Leave of absence was granted to directors who could not artend some of the Board meeting.

AUDITORS

The present Auditors M/S Muniff Ziauddin & Co., Chartered Accountants, retires and being
eligible, offers themselves for re-appointment. Audit Committee recommended for their re-

appointment for the vear ending June 30, 2017.

AUDIT COMMITTEE

The meeting of Audit Commirtee were held during the year ended June 30, 2016 as required by
Code of Corporate Governance for review of Quarterly/Half Yearly, Annual Account and the
related matters. The meeting was also attended by the External Auditors as and when required.

The composition of the Committee is as follows:-
Mr. Sohail Ahmed

Mr. Asim Ahmed
Mrs. Ghazala Ahmed

ACKNOWLEGEMENT

Chairman
Member
Member

The Directors of your Company offer their sincere gratitude to the shareholders, institutions for

their support and assistance.

SHARE HOLDINGS PATTERN

The Pattern of Shareholding as on June 30, 2016 is annexed.

Karachi March 31, 2017

5.G. FIBRE LIMITED
CONDENSED INTERIM BALANCE SHEET
AS AT MARCH 31, 2017

NON-CURRENT ASSETS

Property. plant and equipment [
Long term deposits.
CURRENT ASSETS  *

Stores and spares

Stock-in-trade T
Loans, . prep and ofher b B
Cash and bank balances g

SHARE CAPITAL AND RESERVES

Authorized share capital
15,000,000 Ordmary shares of Rs. 10 each

Issued, subscribed and paid-up capital
Share premium
Accumulated loss

Surplus on revaluation of fixed assets

NON CURRENT LIABILITIES

Delerred habdities

Long term loans 10
Loan from directors 1

CURRENT LIABILITIES

Creditors, accrued and other liabilities 12
Irerest on short term and long term loan 13
Current portion of long term loan 15
Owerdue amount of long term loan

Provision for taxation

CONTINGENCIES AND COMMITMENTS 14

On behalf of the

Board of Directors

Sohail Ahmed
{Chief Executive)
Un-audited Un-audited
March 31, March 31,
2017 2016
Rupees

566,671,381 593,637.848
85,714 85,714
39,241,612 40,795,525
17 670,808 13,073,103
56,912,421 53,868,628
623,879,526 647,602,180
150,000,000 150,000,000
150,000,000 150,000,000
337,400,000 337,400,000
63,506,628] 5,225,021
(26€,196,628) 1287 825,021)
456,547 772 ATT,332,738
190,350,543 88,507,717
67,012,218 012,298
197,244,064 | 205.984.064
264,256,262 273,006,282

JO07T6.261 102,816,854 |

10,654,243 10,654,243 |
71,422,007 T1.422,087
116,700 114,700
169,272,301 185,112,854
mmis:s 647,626,892

The annexed notes form an imegral part of this condensed interim financial information.

CHIEF EXECUTIVE

DIRECTOR

5.G. FIBRE LIMITED
CONDENSED INTERIM PROFIT AND LOSS ACCOUNT (UN-AUDITED)
FOR THE PERIOD EMDED MARCTH 34,3047 ¥

July io March Janvary to July to March January to
Motes Fiol March 31, 2017 2016 March 31, 2016
Sales 20 - - . .
Cost of sales 21 (17,833,989 (6,803,881) [19,751,493) (6,313,498)
Gross loss 117,833,989) (6,603,881) 19,751,493} 16,313,498) .
ini and seliing exp 22 110,729,010} (4,252,314) (6,538,839) (4,727,848}
Oparating loss (28,563,000) {11,0%6,185) (26,280,332) 111,041,346
{Loge) ! Prolit on sale of Assests 19,641,008 19,641,008 6,185,935 .
Other income 3 15,338,630 4,985 578 6,540,528 2,293,398
5,416,639 13,570,392 115,563,869) [8.747.943]
Financia! charges L] [8,561) (200}
Loss befare taxation 6,416,639 13,570,392 (15,572,430} [B.748,188]
Provision for taxation
Loss after taxaton 6416633 13,570,392 (15,572,430} (B.748,148)
Other comprehensive income . -
Total comprehensive income 6,416,699 13,570,392 [15,572,830] 18,748 148)
Loss per share - basic and dikuted 0.43 080 (1.04) [0.58)
The annexed notes form: an integral pari of tnis condensed interim financial information.
—
CHIEF EXECUTIVE
$.6. FIERE LIMITED
CONDENSED INTERIM STATEMENT OF CHANGES IN EQUITY (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2017
Issued
subscribed and  Capital reserve  Accumulated loss Total
paid up capital
Rupess
Bataicey o ol Juty U1, 2003 150,000,000 337,400,000 (759.652591)  (272.252.591)
Loss for e hatl year ended March 31, 2016 - - (15,572,430) (15,572,430}
Balance as at March 21, 2016 150,000,000 337,400,000 5225021 7,825,011
Batonce as a1 July 17, 2016 150000000 337.400.000 ME0013467) (272613467
Loss for the perid ended March 31, 2017 - - 416,630 6.416,639
Balance a5 at March 31, 2017 150,000,000 337,400,000 {753.596.828) (266,196,528
The annexed notes form an integral part of tes condensed inerim financial information.
CHIEF EXECUTIVE DIRECTOR



$.G. FIBRE LIWTED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)
FOR THE PERIOD ENDED MARCH 31, 2017

1

STATUS OF THE COMPANY

1.1 The Company was incorporated i Pakistan a5  public Emied company and s shares are fsted al Karachi Stock
Exchange. The princpal actvy of he Company is manufacturing of polyester lament yam. The regisered offce
and production faciity of the company are situated  B40, 51T E., Karachi

1.2 GOING CONCERN

The company has make 2 gain of Rs. 6417 miion, (however, i the comesponding period of March 31, 2016
company has sufered & loss of Rs. 15.472 milfon) during third quarte ended and acumulated loss as at March 31,
2017 stood 3t Rs. 753596 millon and Fiament Yam Indusiry in Pakistan s in ominous Stuaton due fo adverse fiscal
mezsures and unfavorable market conditions resting n high cost of production and dumping of cheap product from
China and ofher courries. Frequent increases in the cost of energy and hike in cost of fiancing is leading this
industy towerds oriss. Consequently e management of the company had decided o disengage temporarly the
apesations of the company to safequard the inerest of stakeholders. The Fiament Yam Associaton is negofiaing
ity the govemment o take iiliaives o revive the industry and o avoid resuling unemployment. Earier the
management had decided to resume its operafion in two phases, in first phase to run the twising machines and
produce commatity yams, n second phase to star the ine-T and procucing bolh commoty and speciaty yarns. On
December 22, 2011 the Company decided in s board of gieciors' mesfing that the company would pay of s

2. BASIS OF PREPARATION OF FINANCIAL STATEMENTS

%

This condessed interim financial mformation is un-audited and are bemg submilled o the shareholders in accordance with
ihe requirements of Szcfon 245 of the Companies Ordinance, 1984, This condensed inierm financial mformaiion is
presented in condensed form i accordance wilh the requirements of intemafional Accounfing Standarg 3¢ Interim
Financial Reporting’, This does not include 2l of e information requiee for ful annual financil statements, and should
be read in conjunction wih the fnancial siatements of the Company as af and for the year ended June 30, 2016.
Comgaraive fqures of the betance sheat are extracted from the audted annual ancalstatements for e year ended
June 30, 2016 whereas comparative proft and loss zccount, stztement of changss in equty and sialemen of cash fows
are stafed from ur-audiied condensed interim financil infarmatan for e perid ended Merch 31, 2017,

ACCOUNTING POLICIES

The acoourting polices and method of computation folowed for the preparalion of tis condensec interim financiel
information e the Same as those applied in preparalion of the inancia tatementsfor e year ended June 30, 2016

Standards, amendments to published approved accounting standards and interpretations effective from July
o, 2017,

There are cerlan new standards amendments and interational Financial Reparting Interpretation Commitiee (IFRIC
infeprefations thaf becoms effective during the period and mandatory fo accounting period on or afier July 01, 2016 but
are considering not be relevant or have signifcant effect on the pompany's operafions are, erefore ot disclosed i this
condensed inferm financial iformation.

Standards, amendments to published approved accounting standards and interpretations as adopled in
Pakistan, that are not yet effective.

There are other amendments to the standands and new inerpretations tha are mandatory for acoounting periods on or
alte July 01, 2016 but are considered not be refevant or do not hive any signiicant efiect on company's operafions and
e terefore nol detaiied in this condensed inerim finencial informetion,

ESTIMATES

The Preprafion of condensed inferim financial information require management fo make judgments, esfmates and
assumpton that aiec e appicaon of acoounting pokices and reported amounts of assets and iabiffies. income and
expenses. Actualresuts may diffe from these esimates.

In preparing tis condensed inlesim fisancial iformafion, the signiicant judgments made by the menagement in appling
the Company s accounfng policies and te key resources of estimation uncertainly were the same as those that applied b
the financia tatements s &l and for fhe year ended June 30, 2HE.

$.G. FIBRE LIMITED
NOTES TO THE CONDENSED INTERIM FINANCIAL INFORMATION (UN-AUDITED)}
FOR THE PERIOD ENDED MARCH 31, 2017

March 31 June 30
o7 Fald
Rupees ————
& PROPERTY, PLANT AND EQUIPMENT
Revaluation surplus | (oeficit) . .
Deletion (8.130,982) (11.639,066)
Depreciation (17.705,024) (28.151.414)
Capital work in progress 7772563
Cloing witen down vaue e _SMEMES
7 STOCK IN TRADE
Raw material
Finished gaods
& LOANS, ADVANCES, PREPAYMENTS &
OTHER RECEIVABLES
Income tax refundable £,903,094 ©,903.094
Advance income tax = -
Margin - Letter of cradit 150,000 150,000
Sales tax claim receivable 21,070,506 21,070,506
Other receivables 9,571,471 9571471
Less:provision for imecoverable rent 1,450,000) 11,800,000]
Less;provisian for doubtiull cebts (3,459) [3,458]
g11a012 7766012
38241612 ___3.891.512
9 CASH AND BANK BALANCES
Cash in hand 30,638 9562
Cash with banks 17,638,971 E.081.177
17,670,809 E,080,740
e
10 SURPLUS ON REVALUATION OF PROPERTY, PLANT AND EQUIPMENT - Net
Opening balance 509._.§10.960 533,242,743
Surplus arisen on revaluation carried oul during the year:
509,810,969 533,242,743
Less: Transferred to unappropriated profit on ICW:
- incremental depreciation for the year (10,544,298} (23.431.774)
- ine realized on dispesa of plant & machinery [ [ ‘
(10,544,208) 123431,778)
498 266,671 509,810,868
Related deferred tax of
- balance al bagnning of the year | 48,717,594 55,910,005
- surplus arising during the year - .
- incremental depreciation for the year (3,268,732} |7.498, 168
- effect of change in tax rate (729,962} (1,604,243}
- balance al year end 42,718,899 46,717,594
Balance al end of the year M 463,083,375
- March 31 June 30,
0m7 2016
——Rupees

11 LONG TERM LOANS

Fibre Venture Capital Limited 1.4
Less: Cument parbon of long term an
Less: Overdue amount of long term loan

10.] Foreign currency loan from Fibre Venture Capital Limited has been obtained on non-interest basis. Re-payment
was due from february 2012 and koan was to be repaid in egual inslaiments over a period of five years. Howaver,

due to financial constraints the repayment of the same cousd not be made,

12 LOAN FROM DIRECTOR

Loan from directors 124 197 244 064

157454 064

12.1 This represents interes! free joan from sponsonng directors. Repayment tamms fave not vel been gecided
oy the company,

13 CREDITORS, ACCRUED AND OTHER LIABILITIES

Trade creditors 1423072 14,716,072
Securily deposil payable 5771616 3,849,185
Others 955 4TE 2,191.687
€,154,163 20,755,554
Due to associated undertaking 139 TE 9220698 B3,267.140
BT 0TE.261 104,023 05
13.1 These are unsecured and the late payment surcharge has been waived by the essociated undenaling
§.G. Power Limited.
14 INTEREST ON SHORT AND LONG TERM LOANS 10,654 243
This represent accrued interest on loans payable o 5.G Power Limited.
18 CURRENT PORTION OF LONG TERM LOAN
Currenl portion of long term loan-Fibre Venture Capital Limited
Laess: Reversal of Current portion of long term ican due 1o loan waiver -
Curment portion of long term lcan payabie 10 5.6 Power Limied 71422007 71422097
1 1

16 CONTINGENCIES AND COMMITMENTS

Contingencies

(11} Legal claim filed agains! the Company from supphers were not acknowiedged &s debls amounting o Rs.
0,418 million (June 30, 2014: Rs. 0.418 milion)
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* () A dspute s persisting between the company and Nafional Bank of Pakistan regarding the aleged "Buy Back

Agreement” and declaration of dvidend. Brief facts of the dispute are that underwriling of public floatation of the
shares of the company was joinfly undertaken by National Bank of Pakistan and Allied Bank of Palastan. Netona!
Bank of Pakistan agreed to underwrite 3251200 shares of Rs 10 each al 2 premium of Rs. 48.50 per
share However the Bank insisted lo impose & condition on the sponsors 10 ente into & "Buy Back Agreement” in
respect of the share underwilien by hem.Comorate Lew Auordy (Securies and Exchange Commssion of
Pakistan) desired with their lefler dated Seplember 18, 1995 to fumssh an unquaiified underwriting commitment
withoul any "Buy Back Agreement’ and the NBP vide its letier dated October 27, 1994 confiemed that. this
condiion wil be deleted The Comorale Law Authorly trough i various ietter emphasized for uncondiional
amangement.
National Bank of Pakistan vide its letter No. CCD: BE 096/48 daled March 01, 1995 confirmed that they have
0 objection 1o the publication of the prospectus of the comoany in the newspaper also mentioning in the said letter
that Bank has not made any buy back agreement with the sponsors or any ofner person. The prospectus of the
Company published in the newspaper also contamed his facl thal “their underwriier has not entered any buy back!
repurchase agreement with the sponsors o any other person” Afer puble floa'ation. Nabonal Bank of Pakistan
imposed the afleged condiion of deciaration of dividend at the rate of 15 10 16 percent and e undentaking from the
sponsors 1o buy back the shares of the Company after 3 years within 3 period of one year was also oblained by the
bank. The Company ceclared dwoend for 19961997 and 198 at 15 percent 20 percent and 16 percent
respectively. However, due 10 the fllowing reason Company cousd nol deciare radend for the year 1998,

{8) The obiect for public floatation was Io raise funds for ivesiment in new plants and machnenes 1o produce high
qQuality value added products for which @ new Hot Channel Sretching plant siong with other plants and machinenes
was imported. Afler completion of process of instaliation and commessioring, te sum of Rs 454 8 million bemg the
cost of the plan, was capiakzed which resulled in the charge of depreciation amounting to Rs.93.170 millon which
car be afributed as a major reason of loss of Rs 57 60 million sustained durng the year 1999,

(b} Subseguent to fiing of the above sull, Natonal Bank of Paldstan aiso fled a Suit No. B-200 of 2000 cated 218t
Oclober, 2000 1 the High Court of Sindh agamst the company and the sponsors seeking enforcement of "Buy Back
Agreement” ang paymen! of resulani amount win proft at 18 percenl per annum from the daie of sull B the
payment by the company and 2 directon thal thares of the company be told in the market and e net e
proteeds be applied towards the adiustment of the detretal amount.

The sponsors are confident that they wil succeed in thew case in vew o her sound legal posiion

{c) Legal claims have been lodged by ex-empioyees of the company for recovery of ther outstanding emoluments on
account of their employment wilh the comgany -

{iii) Two appeals bearing no. K-137/2008 and K-138/2008 both daled March 16, 2008 passed by the Collector of Sales
Tax and Federa! Excise {Appeals) Karachi is pendigg.beiore the iniand Appeliate Trunal, Bench, Karachi, One
appeal bearnng no. K-1902010 daled March 24, 2010 fied aganst the Order-n-appea no. JZ542010. dated
February 02, 2010 passed by the Collestor of Customs (Appeals) Karachi is pending before the Customs Appeliate
Tribunal, Bench-Il, Karachi
The management is of vew tal he sloresa cases mvolve ceriain law ponts ang there i every likelihood of .
having 2 favorable verdict in these matiers.

Commitments
There are no commitments existing as oz December 31, 2014 (June 30, 2014 Ni)

TRANSACTIONS WITH RELATED PARTIES

mwmmmumm.mmmmmmmmm.
Transaction with related parfies are camied out on an arm's length basis and the related price is defermined in accordance
with the Comparabie Uncontrolled Price Method Signiicant ransactons wilh assocasted undertaiungs and reimed paries
other than those which have been specifically disciosed eisewhere in ths condensed mlerim financial information are
given below,

March 31 June 30,
it 2016
—RUPEES e
5.G. Power Limited - Assoclated undertaking
Fental ncome 1.500.000 1.500.000
Less: lrecoverable rental income from associated undertaking 1,500,000) 1,500,000

The status of outstanding balances with associated undertaking S G Power Limiled it 8 under

Long term loan payable o §.G. Powes Limited 71422097 1420
Crret porion of ong term oan

71,422,097 71422097

DATE OF AUTHORIZATION

This condensed interim financial information was authorzed for issue on by e Board of
Directors of the Company.

GENERAL

Figures have been rounded off io he neanest rupee




